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Dear Harbor User:

Subject:  Chapter 19-44, “Rules Relating to Services and Procedures, Charges, Tolls
and Fees,” Hawaii Administrative Rules

On December 12, 2016, Governor Ige approved a series of amendments to Chapter 19-44,
Hawaii Administrative Rules, to decrease the overseas transshipment rates, and to increase the
wharfage tariff rates, pipeline use fees and bunkering fees. These changes will generate
additional revenue to support the financing of the system-wide Harbors Modernization Plan to
make our commercial harbors more adaptable to changing needs of the cargo transport industry.

Effective February 1, 2017, the prevailing tariff rates will increase by 17% and a new
security fee will be assessed for containers. The new wharfage rate schedule is enclosed. The
final rules and the new wharfage forms will be available on the Harbors Division website in the
next few weeks. As we implement the new rates, we ask you to inform your business offices,
appropriate personnel, and customers of these changes to ensure a smooth transition.

The approval of these rule amendments follows months of discussion with the Hawaii Harbors
Users Group (HHUG) members and a series of seven public hearings statewide during the month
of November. Based on the testimony submitted to the Harbors Division, the final rules reflect
the recommended effective date of the first increase as February 1, 2017, followed by an increase
of 15% effective October 1, 2017, and a third increase of 15% effective July 1, 2018, to allow for
both the schedule necessary to support the harbor modernization financing and for harbor users,
carriers, and customers to plan for the increases in fees. Incremental rate increases of 3% or the
consumer price index (CPI) rate, whichever is higher, will be implemented annually starting on
July 1, 2019.

We appreciate your support through the rulemaking process. If you have any questions, please
contact Mr. Kendrick Au, Harbors Administrative Services Officer, at 587-1893.

Aloha,
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ARRELLT. Y
Deputy Director
Department of Transportation, Harbors Division
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